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BEFORE THE AR1ZONA CORPOMTION COMMISSION

COMMISSIONERS 09 JAR 29 P Arizona Corporation Commission
SUSAN BITTER SMITH, CHAIRMAN ., > COHMISE L i DOCKETED
BOB STUMP SEUETCON WTROL

BOB BURNS auehe! JAN 29 2015

DOUG LITTLE . ._

TOM FORESE §] g{%‘gg\nAL DOCKETED BY | ?

IN THE MATTER OF THE REORGANIZATION ) DOCKET NO. E-04230A-14-0011

OF UNS ENERGY CORPORATION ) DOCKET NO. E-01933A-14-0011
)
) NOTICE OF FILING COMPLIANCE
) REGARDING EXISTING WAIVERS
) AND CONDITIONS

)

UNS Energy Corporation (“UNS Energy”), Tucson Electric Power Company
(“TEP”), UNS Electric, Inc. (“UNSE”) and UNS Gas, Inc. (“UNSG”) (collectively, “Companies”),
through undersigned counsel, in compliance with Decision No. 74689 (August 12, 2014), hereby
submit a list of: (i) existing waivers of Commission Rules currently in effect for UNS Energy, TEP,
UNSE and UNSG and (ii) existing conditions imposed on UNS Energy, TEP, UNSE and UNSG as a
result of Commission Orders. This submission also sets forth the Companies’ position as to whether
those waivers and conditions are necessary and in the public interest.
I. Introduction
The Companies conducted a comprehensive review of all of their waivers and compliance
conditions. Based on this review, the Companies have identified the few waivers of Commission
rules that are still in effect after the Commission’s most recent review of rule waivers for the
Companies in Decision No. 71256 (September 3, 2009). However, the Companies do not address
waivers of the Renewable Energy Standard and Tariff Rules (A.A.C. R14-2-1801 et seq.), the
Electric Energy Efficiency Rules (A.A.C. R14-2-2401 et seq.) and the Gas Energy Efficiency Rules
(A.A.C. 14-2501 et seq.). The Companies believe that any waivers from these rules can be reviewed

on an annual basis as part of the annual implementation plan process.
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The Companies also address conditions set forth in Commission orders that create existing
ongoing compliance obligations, typically on an annual basis. However, there are certain existing
conditions that the Companies do not see a need to address in this filing. First, the Companies do
not address one-time conditions in recent orders that have not yet been met because they are not yet
due. Second, the Companies do not address conditions in orders regarding Renewable Energy
Standard Implementation Plans, Energy Efficiency Implementation Plans, Integrated Resource
Plans, Biennial Transmission, Purchased Power and Fuel Adjustment Clauses (PPFAC), Purchased
Gas Adjustors (PGA) or other adjustors (such as TEP’s Environmental Compliance Adjustor or
UNSE’s Transmission Cost Adjustor). In almost all of these circumstances, the Companies file
regular applications or updates (usually annually or biennially) that can result in modification of
conditions as appropriate. Third, the Companies do not address line siting conditions. Many of the
line siting conditions are standard form conditions or are conditions that could involve a return to the
Line Siting Committee to modify. In all of these instances, the Companies do not believe it is
necessary to recommend modifications or elimination of conditions given the context of the
conditions at this time."

II. Existing Waivers of Commission Rules.

The Companies currently have very limited waivers of the Commission existing rules that are
currently in effect.

A. TEP

The Commission addressed certain of TEP’s rule waivers in Decision No. 71256 (September
3, 2009). In Decision No. 71256, the Commission continued waivers of A.A.C. R14-2-805.A.9, .10
and .11. These subsections of Rule 805 cover the filing of contracts for goods and services between
TEP and its affiliates as part of TEP’s annual filing regarding Diversification Activities and Plans.
In continuing the waiver of these provisions, the Commission agreed that, because the contracts

would be submitted as part of a rate case, the waiver appropriately relieved TEP “from the

" If the Commission believes that the Companies should also address ongoing conditions concerning these

areas, the Companies will supplement this filing as requested.
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burdensome filing requirements that do not materially or effectively advance the goals of
Commission oversight.” In the five years since Decision No. 71256, the waiver has not created any
issue with Commission oversight. The documents at issue were available during TEP’s most recent
rate case. TEP believes that the waiver of the burdensome and unnecessary rule requirement should
be continued.

TEP does not have any other rule waivers other than those set forth in Decision No. 71256.

B. UNS Electric

UNS Electric does not have any existing waivers of Commission rules.

C. UNS Gas

UNS Gas does not have any existing waivers of Commission rules.

III. Existing Conditions for which Companies do not Seek Relief.

Pursuant to the Commission’s requirement, the Companies have conducted an extensive
review of the Companies’ compliance obligations, including review of the Companies’ own
compliance data base, review of the compliance data base of the Commission’s Compliance Section
and review of various orders on eDocket.

Attached as Exhibit A is a list of the conditions to which the Companies are subject on an
ongoing basis.” At this point, the Companies believe that the conditions in Exhibit A remain
appropriate and continue to be in the public interest. Therefore, the Companies are not seeking
herein relief from any of the conditions. If, however, after reviewing this filing, the Commission
determines that any compliance condition could be eliminated, the Companies would support such

determination.

2 As noted above, Exhibit A does not address conditions in orders regarding Renewable Energy Standard
Implementation Plans, Energy Efficiency Implementation Plans, Integrated Resource Plans, Biennial
Transmission, Purchased Power and Fuel Adjustment Clauses (PPFAC), Purchased Gas Adjustors (PGA),
other adjustors (such as TEP’s Environmental Compliance Adjustor or UNSE’s Transmission Cost Adjustor)
or line siting. With these exclusions, Exhibit A includes five pages of pertinent conditions. Had Exhibit A
addressed all conditions, it would have been over 60 pages long.

3
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To the extent that, in the future, the Companies desire to eliminate one or more of these
ongoing compliance obligations, the affected Company will file a specific application that will

address the condition(s) at issue or request such relief in a rate application.

IV. Conclusion
On the basis of the foregoing, the Companies believe that no modification to ongoing

compliance obligations, as addressed herein, is needed at this time.

7‘.—\
RESPECTFULLY SUBMITTED this 21 _day of January, 2015

UNS ENERGY CORPORATION

TUCSON ELECTRIC POWER COMPANY
UNS ELECTRIC, INC.

UNS GAS, INC.

/4
X =
Bradley S. Carroll
UNS Energy Corporation
88 East Broadway Blvd., MS HQE910
P. O.Box 711

Tucson, Arizona 85702

and

Michael W. Patten

Roshka DeWulf & Patten, PLC

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Attorneys for the Companies
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Original and 13 copies of the foregoing
filed this ﬂ “"day of January, 2015 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing hand-delivered/mailed
this M day of January, 2015 to:

Jane L. Rodda

Administrative Law Judge
Hearing Division

Arizona Corporation Commission
400 West Congress

Tucson, Arizona 85701

Brian E. Smith

Bridget A. Humphrey

Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Steve Olea

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Brian Bozzo

Compliance Section

Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Daniel W. Pozefsky

Chief Counsel

Residential Utility Consumer Office
1110 West Washington, Suite 220
Phoenix, Arizona 85007
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C. Webb Crockett

Patrick Black

Fennemore Craig PC

2394 E. Camelback Road, Suite 600
Phoenix, Arizona 85016

Meghan H. Grabel

Arizona Public Service Company
P.O. Box 53999, MS 9708
Phoenix, AZ 85072-3999

Thomas L. Mumaw

Melissa Krueger

Pinnacle West Capital Corporation
P.O. Box 53999, MS 8695
Phoenix, AZ 85072-3393

Cynthia Zwick

Arizona Community Action Association
2700 N. 3" Street, Suite 3040

Phoenix, AZ 85004

Nicholas J. Enoch

Jarrett J. Haskovec

Lubin & Enoch, PC

349 North Fourth Avenue
Phoenix, AZ 85003

Lawrence V. Robertson
P.O. Box 1448
Tubac, AZ 85646

Timothy M. Hogan

Arizona Center for Law in Public Interest
202 E. McDowell Road, Suite 153
Phoenix, AZ 85004

Jeff Schlegl

SWEEP Arizona Representative
1167 W. Samalayuca Drive
Tucson, AZ 85704-3224

Michael M. Grant

Jennifer A. Cranston

Gallagher & Kennedy, PA

2575 East Camelback Road, 11" Floor
Phoenix, AZ 85016-9225

Gary Yaquinto

Arizona Investment Council

2100 North Central Avenue, Suite 210
Phoenix, AZ 85004
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Michael A. Curtis

William P. Sullivan

Larry K. Udall

Curtis, Goodwin, Sullivan, Udall & Schwabb, PLC
501 East Thomas Road

Phoenix, AZ 85012

Peggy Gillman

Mohave Electric Cooperative, Inc.
P.O. Box 1045

Bullhead City, AZ 86430

Joe L. Machado
Michael J. Massee
City Attorney’s Office
777 N. Grand Avenue
Nogales, AZ 85621

Court S. Rich

Rose Law Group, PC

7144 E. Stetson Drive, Suite 300
Scottsdale, AZ 85251

Christopher Hitchcock

Law Offices of Christopher Hitchcock
P.O. Box AT

Bisbee, AZ 85603-0115

Jack Blair

Sulphur Springs Valley Electric Cooperative, Inc.
311 E. Wilcox Drive

Sierra Vista, AZ 85635-2527

Charles R. Moore

Navopache Electric Cooperative
1878 West White Mountain Blvd.
Lakeside, AZ 85929

Garry D. Hays

Law Offices of Garry D. Hays

1702 East Highland Avenue, Suite 204
Phoenix, AZ 85016

Giancarlo G. Estrada

Kamper, Estrada & Simmons, LLP
3030 N. Third Street, Suite 770
Phoenix, AZ 85012

By %WWM
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